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We use the bivariate zero-inflated negative binomial model to examine Japanese acqui-
sition and merger FDI (AM FDI) jointly with other types of Japanese FDI (or non-AM
FDI) into the United States. We find that for firms likely to engage in FDI, their rates
of FDI are affected by the financial health of their main banks. However, only the rate
of AM FDI is affected by relative wealth. The rate of non-AM FDI is affected by prof-
itability and firm size. Our findings show the importance of distinguishing AM FDI from
non-AM FDI and of considering the two types of FDI jointly.
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